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TO THE SHAREHOLDERS: 
REVELSTOKE COMPANIES LTD. 


Sales in the first six months of 1978 increased 12% to CONSOLIDATED STATEMENT OF EARNINGS 
$74,874,000 compared with $66,786,000 for the same period in ‘ ; 

1977. Net earnings for the first half of 1978 rose by 70% to (Subject to Audit) 
$2,124,000 or $.52 per common share in comparison with 
$1,253,000 or $.31 per share for the similar period in 1977. On an , 
annualized basis, earnings per share for the 12 months ended (000’s) 


June 30, 1978 amounted to $1.30 compared with $.97 per share Six Months Ended Twelve Months Ended 
for the same 12 month period ending June 30, 1977. 
June 30 June 30 


1978 1977 1978 1977 
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In the second quarter of this year, sales increased 20% in 
Revelstoke’s Retail Division and 15% in the Concrete Division. 
Both Divisions are continuing to benefit from the strong Alberta 
economy and the improved outlook for agriculture throughout 
most of the prairie provinces. The only major markets of the 
Company not registering growth in retail sales are the Okanagan Sales —" Retail’ Division: =.) sic, RE cc eee $55,194 $50,053 $118,322 $116,151 
Valley and Vancouver Island in British Columbia which are still 

being affected by depressed levels of new housing activity. — Concrete Division 


(Restated) (Restated) 


Sb wal oa ened an hah ae eae 12,671 10,990 29,703 29,830 


The Lumber Division continued to experience a major increase in 
sales in the second quarter of 1978 resulting from higher lumber 
prices. The strength of the housing market in the U.S. has surpris- 
ed most industry analysts and lumber prices are unlikely to Total 
moderate until sometime in the fourth quarter of this year. 


— Lumber Division. ..c iy 20. ck Ae ee 7,009 5,743 — 137338 8,430 
ERAS Ne 2 Bviatino glenn Stale aaa hea er 74,874 66,786 161,363 154,411 


The Retail Division is taking steps to increase its dominant posi- Costs and Expenses 
tion in the Alberta market with particular emphasis on Calgary 
and Edmonton. Within the next 60 days the Company expects to 
commence construction of two new large stores in both of these 


cities. In addition, a number of stores are being expanded or a. ; 
relocated in other communities in the province of Alberta. AYAVOl /WoliMUM seul ogan succkneooacsocsnoeonones 68,401 62,285 146,557 142 365 


Cost of Sales, Selling, General 


During the second quarter, the Company changed the name of Depreciation and Depletion 
the six stores on Vancouver Island from Stewart & Hudson to 
Revelstoke in order to conform with the rest of the chain. This 
decision was made in order to strengthen Revelstoke’s consumer 
franchise in western Canada. In June, the Company also opened 
a new store in Nanaimo, B.C. to replace an existing outdated (Long Term: 1978 $849; $1,701 
facility. 


a te a oops, Ce se Ap27 5 1,051 2,342 2,100 


Interest 


N97 72 $5263.91 060) aa ec eae ee 1,962 1,704 4,150 309i 
On May 19, Arthur J. Vincent resigned from the Company’s > 


Board of Directors. Everyone at Revelstoke greatly appreciates 
the contribution which Mr. Vincent made as a director for the 71,638 65,040 153,049 148,056 
last six and one-half years. At the Board Meeting on August 17, 
G. Mark Curry was appointed a Director of the Company to take 


Mr. Vincent’s place on the Board. 3,236 1,746 8,314 6,355 

Revelstoke’s Directors on August 17 declared a semi-annual divi- Gaineon Disposal: of "Fixed Assets:..1. 305 -e  e  e 159 134 52) 324 

dend of $.11 per common share payable on October 1, 1978 to 

all shareholders of record on September 15, 1978. This will bring 

the total dividends paid in the current year to $.20 per share 3,395 1,880 8,835 6,679 

which is within the maximum amount allowable under the gov- 

ernment’s anti-inflation regulations. LNCONMOR TAXES cy ec ars Si ae cee er WA 637 3,565 2,803 

The outlook for the remainder of 1978 appears positive for all : ; : 

three of the Company’s Divisions. On an overall basis, manage- Earrings before Minority Interest... 2). 2.2. wou ee eee 2,124 1,243 5,270 3,876 

ment anticipates that Revelstoke’s performance in 1978 will 

compare favourably with last year. Minority interest(hOss) ie anc owen a eer eee een ae as (10) de} 14 
NetsBarnings torthe:Period an%..5... 5 1 ate es ee ee $ 2,124 $ 1,253 $ 5,257 $ 3,862 
Earnings per Sharese = 2.08) 5..0 ards. shea ae ee ee $0.52 $0.31 $1.30 $0.97 


STEELE CURRY 
August 17, 1978 President Note: The 1977 figures have been restated to reflect the pro-ration of the inventory tax credit on the basis of sales. The tax credit 


in the first six months amounts to $221,000 in 1978 and $206,000 in 1977. 
RB SSS SS SS I DTS ES 


